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From: Brooke, Simon [Simon.Brooke@uuplc.co.uk]
Sent: 29 June 2007 11:33
To: COMMERCIAL

Subject: United Utilities' response to the G3's Joint consultation on the longer term charging arrangements
Dear Tony, Max and Andrew,

Thank you for the opportunity to comment on the G3’s consultation. The group are to be commended on the openness of
its consultation process, especially on the quality of the presentations and material delivered at its recent workshop.

Many of my comments and queries were expressed at your recent workshop but I'd like to add a few additional comments
specifically answering some of the questions raised in the consultation document.

Chapter 3

. United Utilities doesn’t believe that it is appropriate to apply different methodologies for determining the costs
attributable to demand and generation. This is a fundamental principle for the equitable treatment of demand and
generation.

. Itis likely that in some circumstances the capping of the demand increment at 15% will not replicate the growth on
a network group.

. Using a single year’s data as the basis for forecasting is unreliable and will likely deliver a greater volatility in

charges than using several years’ data.

Chapter 4

. The recovery period should be the same for demand and generation.

. Where data is available, calculated contribution factors should be applied to generation connecting at any voltage
levels.

Chapter 5

. Using a single year’s data as the basis for forecasting is unreliable and will likely deliver a greater volatility in
charges than using several years’ data.

. In principle it is right to apply negative charges.

. Your proposed reactive power methodology does not reflect the additional costs caused on your network by

energy consumption with a poor power factor.

Chapter 6

. Sole use assets should not form part of the network for the marginal costs calculation, as the asset will likely have
been paid for by the connecter and are unlikely to requiring reinforcement over the life of the connection. If
reinforcement is required then this can be dealt with under the connection charging methodology. Therefore the
nominal life of sole use assets should be its expected asset life i.e. 40 years.

| hope you find this comments useful and if you wish to discuss further any of the above please do not hesitate to contact
me.

Regards, Simon.
Simon Brooke

United Utilities PLC

Asset Management and Regulation Directorate
Dawson House

Great Sankey

Warrington

WAS 3LE

t 01925 233555

m 07785 970903

e simon.brooke@uuplc.co.uk
W www.unitedutilities.com
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be exempt from disclosure. If you have received this message
in error or there are any problems, please notify the sender
immediately and delete the message from your computer. You
must not use, disclose, copy or alter this message for any
unauthorised purpose. Neither United Utilities PLC nor any
of its subsidiaries will be liable for any direct, special,
indirect or consequential damages as a result of any virus
being passed on, or arising from the alteration of the
contents of this message by a third party.

United Utilities PLC, Haweswater House, Lingley Mere
Business Park, Lingley Green Avenue, Great Sankey,
Warrington, WA5 3LP

Registered in England and Wales. Registered No 2366616

www.unitedutilities.com
www.unitedutilities.com/subsidiaries
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